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I'-H BJIAQUCNIAB NrOPAHOB
MuHncrep Ha pmHarHcuTe

OTHOCHO: npeaocTaBsHe Ha AOMbLAHUTENHA MH(POPMaUMA KbM NpeaBapUTeNnHo yBenoMieHWe a0
Esponeiickata komucua N° SA.36698(2013/PN) - Cb3paBaHe Ha Hay4HO-TEXHONOrUYEH napk
(Cocpus Tex Napk)

YBAXXAEMM I'-H TOPAHOB,

Bbs Bpb3ka ¢ HoMep COMP/H-2/SC/ME/ae-D*2014/112300 oT 10.11.2014 Ha EBponeickara koMucusa
W CbAbPXAWMTE Ce B HEro UCKaHWA 33 AOMLAHUTENHWM PassAcHeHUs, GUXMe uckanu aa npeacTasum
AOMbAHWTENHA WHPOPMauWs NO NPeaBapuUTeNHO yBeAOMNEeHue A0 Esponeiickata komucus NO
SA.36698(2013/PN), kosTo aa 6vae npeaocTaseHa Ha EsponeiickaTa koMucus no pega Ha 3aKkoHa 3a
AbPXaBHUTE NoMolmM Ype3 EnekTpoHHa nowa: stateaidgreffe@ec.europa.eu.

C ornea nb—ﬁbp30'ro pasrnexaaHe Ha wHgopMauusta ot '] ,KoHKypeHuus" uHdopMauusTa e
NPeaocTaseHa Ha aHrNUNCKKU e3uK.

MpunoxeHue: curnacHo Tekcra.

C yBaxeHue,

rp. Cot:ma 1052 yn. "CnaBsHcka" N°8
© +3592 940 71
Dakc: (+3592) 987 21 90 (+3592) 981 99 70, (+3592) 981 50 39
e-mail: e-docs@mee government.bg



REPUBLIC OF BULGARIA

Minister of Economy

For the attention of

Mr. Paolo Cesarini

Head of Unit

H/2 R&D, innovation and risk Capital
Directorate-General for Competition
European Commission

B-1049 Brussels

Email: paolo.cesarini@ec.europa.eu

SUBJECT: SA.36698 (2013/PN) - Funding of Science and Technology Park

Dear Mr. Cesarini,

Referring to your letter No COMP/H-2/SC/ME/ae-D*2014/112300 of 10.11.2014 here by
we would like to submit bellow the additional information kindly requested in it.

Question 1: Please clarify that undertakings are not eligible as members of the R&D&I
Consortium and provide us with more details on the membership conditions to be applied
to the research organisations - future new members of the R&D&I Consortium {point 14.4.
of the explanatory pre-notification document of September 2014 submission).

Answer: We confirm that only the STP Ltd. and research organizations will be members of
the R&D&I Consortium and undertakings are not eligible to become members and will not
be accepted as members of the R&D&I Consortium. Only organizations complying with the
definition for research organization as set in the R&D&I Framework will be allowed to Join
the Consortium. The future new members of the R&D&I Consortium will be research
organizations which may contribute with their research activity to the focus areas set oyt
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by the Consortium. All members of the R&D&I Consortium will enjoy equal membership
rights and obligations.

Question 2: Please provide a formal commitment stating that in case the R&D&I
infrastructure will be used to perform contract research or to provide a research service to
an undertaking the conditions as set out in points (25) and (26) of the R&D&I Framework
will be respected.

Answer: We confirm that in case the R&D&I infrastructure will be used to perform
contract research or to provide a research service to an undertaking, within the 20% of the
capacity threshold, the conditions as set out in points (25) and (26) of the R&D&I
Framework will be respected.

Question 3: In addition to the commitment to notify any possible State aid resulting from
the public funding of economic activities carried out within the R&D&I infrastructure once
the ratio of economic activities would exceed 20% (point 44.10 of the explanatory pre-
notification document of September 2014 submission), please provide the following
complementary commitments:

3.1. The public funding of economic activities will be calculated on a pro-rata basis taking
into account the full ratio of economic activities and expressed as a percentage of the
residual value of the investment in the R&D&I infrastructure at the end of the financial
year during which the 20% threshold has been exceeded.

Answer: We confirm that the public funding of economic activities will be calculated on a
pro-rata basis taking into account the full ratio of economic activities and expressed as a
percentage of the residual value of the investment in the R&D&I infrastructure at the end
of the financial year during which the 20% threshold has been exceeded.

3.2. The aid amount will be calculated in accordance with Article 26 of the GBER (if
applicable to that specific situation), providing for a maximum aid intensity of 50% of the

eligible costs.

Answer: We confirm that the aid amount will be calculated in accordance with Article 26
of the GBER (if applicable to that specific situation), providing for a maximum aid intensity
of 50% of the eligible costs.

Question 4: As regards the claw-back mechanism for ensuring the 20% threshold of
economic activities (point 45.2 of the explanatory pre-notification document of September
2014 submission), please clarify that the private funds to be procured in this instance will

be paid back to the state budget. \
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Answer: We confirm that the private funds to be procured in the instance of not
respecting the 20% of the capacity threshold will be paid back to the state budget.
Question 5: Please specify how the preliminary estimated profits resulting from the
operation of the R&D&I infrastructure will be re-invested in the non-economic activities of
the R&D&I Consortium (point 32 of the explanatory pre-notification document of
September 2014 submission) (for ex.: to expand the scope of the public research).

Answer: The estimated profits resulting from the operation of the R&D&I infrastructure by
the R&D&I Consortium will be re-invested in its main non-economic activities in
compliance with the Bulgarian Non-profit Legal Persons Act. Those activities will be
specified in the Consortium’s Statute/Articles of association and will be to independently
conduct fundamental research, industrial research or experimental development and to
widely disseminate the results of such activities by way of teaching, publication or
knowledge transfer. The re-investment will be provided after each financial year through
the approved budget for the next financial year. The preliminary estimated profits will be
reinvested in accordance with the program for the research projects and also for the other
activities envisaged to be implemented during the respective year (described in point 44.9
of the explanatory pre-notification document) and in accordance with the long term
development strategy of the Science and technology park in the scientific and research
sphere. This may also include re-invesment of the profits in expansion of the scope
(investment in new R&D) or of the intensity (investment in new projects) of the public
research.

Question 6: Having in mind that the total investment into the sport complex will amount
to 1 011 690 EUR, i.e. it will exceed the threshold specified in Article 55 (12) GBER by
only 11 690 EUR, we would like to draw your attention to the possibility to diminish the
investment by said amount of 11 690 EUR and to set the maximum aid amount for the
sports infrastructure to 80% of the eligible costs, as provided for in this article, as an
alternative to the claw-back mechanism provided for in Article 55 (10) to which you are
referring at present (point 86 of the explanatory pre-notification document of September
2014 submission). Please provide us with your explicit comments on this suggestion.

Answer: We confirm our preference for the claw-back mechanism provided for in art. 55,
par. 10 based on the following:

- The provision of par. 12 represents an alternative possibility to the method referred
to in par. 10,

- By applying par. 10 the observance of the principle for proportional distribution of
the common investment costs will be guaranteed;




- Having in mind the small capacity of the infrastructure and the character of the
sport activities to be performed on the infrastructure (exclusively amateur sport) there is
not enough certainty that the estimated profit will be achieved. The latter may result in an
aid amount close to the envisaged investment costs and in exceeding EUR 1 000 000
threshold.

Thank you in advance for your kind cooperation.
We remain at your disposal for any additional information if needed.

Kind regards,

Bojidar Loukars /\3/
Minister of the Ecogomy f’ \
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